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Fiscal Federalism Framework in India

Seventh Schedule @

Divides taxation powers
between Centre and States

@ Toax Devolution

Union collects taxes and
distributes to States

GST

Dual structure with
venue shared between
Centre and States Gronts-in-Aid
Centre provides grants for
State development

Borrowing Powers @Tﬁ'
Union borrows freely;
io t

States need Union consent
if indebted
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